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Recent price performance 
 1 Mth 3 Mths 1Yr
Absolute (%) +7.5 +9.4 +106.7
Relative (%) +15.7 +27.9 +87.5
Source: Quantiwise 
 
Company data 
52-wk range (W) 27,000 –10,400
Mkt cap. (W B) 458
Mkt cap. (US$ MM) 445
Common shares O/S (MM) 21.29
Free float common (%) 47
Foreign ownership (%) 3.0
Avg trading value (US$MM) 3.6
Exchange rate W1,028/US$1
Kospi Index 1,574
Year-end Dec
Source: Bloomberg, Company 

• Huchems is a steady name in an unsteady environment. A revisit to 
Huchems reveals the company's defensive characteristics (dominant 
market position, recurring revenues, consistent cash flow generation and 
a strong balance sheet) are unchanged, while vertical integration and new 
initiatives have enhanced its margins and top-line prospects. FY07 net 
profit grew 87% on the back of 500bps operating margin expansion—
12.5% from 7.2% in 2006. ROIC jumped to 25% from 14% in 2006.  

• Recent initiatives. Huchems is building a 150,000 ton Mono Nitrate 
Benzene plant at a cost of W52B which the company expects to come on 
line in Jan 2009. Attributable revenues are ~W130B/annum or 43% of 
FY07 sales. Management expects Clean Development Mechanism 
business (emissions reduction) to produce ~W4.5B sales/annum from 
2008-12. While this business accounts for less than 2% of FY07 sales, its 
contribution to operating profit is almost 10% owing to ~98% margin.  

• Future initiatives. Without citing specific details, Huchems is 
considering a number of new growth initiatives such as expanding 
downstream in the polyurethane chain or entering into SE Asia’s basic 
chemical market. Management indicated new businesses must adhere to a 
minimum ~12% operating margin hurdle rate in order to go forward.  

• Valuation and share price: The stock has been a steady performer amid 
recent volatility, supported in part by net foreign buying. Based on 
consensus estimates the stock is trading between 12x-14x FY08E-09E 
EPS and 5x-6x FY08E-09E EV/EBITDA.  

NOTE: THIS DOCUMENT CONTAINS FACTUAL INFORMATION, 
OBTAINED BY THE ANALYST DURING MEETINGS WITH 
MANAGEMENT. JPMORGAN DOES NOT COVER THIS COMPANY AND 
HAS NO RATING ON THE STOCK. 

Huchems Fine Chemical Corp (069260 KS), Financial data 
 FY06 FY07 FY08E FY09E 

Sales(W B) 301 302 316 405 
Operating profit (W B) 22 38 43 51 
EBITDA (W B) 42 54 59 66 
Net profit (W B) 15 28 33 39 
EPS (W) 711 1,328 1,545 1,821 
EPS growth (%) 82.8 86.8 16.3 17.8 
ROE (%) 9.2 15.5 16.3 16.9 
P/E (x) 30.2 16.2 13.9 11.8 
P/B (x) 2.7 2.4 2.1 1.6 
DPS (W) 260 490 N/A N/A 
Yield (%) 1.2 2.3 N/A N/A 
Source: Company, Quantiwise. 
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Post visit takeaways 
Company Overview 
Huchems is one of Korea’s biggest fine chemical producers by capacity. The 
company was established in Sep 2002 after de-merging from Namhae Chemical 
(fertilizer and urea producer). Management cited undervaluation and shareholder 
maximization as the reasons for the split. Post-split, Korea’s National Agricultural 
Cooperatives Federation (NACF) has retained its controlling 56% interest in Namhae 
Chemical partly due to strategic reasons, but reduced its ownership in Huchems from 
56% to 10% in June 2006. NACF sold a 46% stake to a consortium of financial and 
strategic investors led by TaeKwang Industries and its CEO Mr. Park Yeon Cha, who 
is on Huchems’s board of directors.  

Defensive model 
Huchems is Korea’s dominant producer of dinitrotoluene (DNT), nitric acid and 
ammonium nitrate and toluidine used in the production of TDI and MDI, and in turn 
polyurethane, explosives, Styrofoam, dyes, paints and other non-durable consumer 
products. Huchems is either the sole producer or enjoys a dominant supplier position 
in its major product categories. These products are sold to domestic customers under 
long-term contracts with specified volume commitments. These captive, off-take 
contracts along with Huchems's dominant supplier positioning, close customer 
relationships (customers reluctant to switch based on price due to necessary re-
testing, re-approvals) and capital intensity are key barriers to entry. Prices are 
determined using a cost-plus formula and are based on the price of feedstock 
(ammonia and toluene), exchange rates and transportation costs with a one to three 
month lag. Like most upstream chemicals, the price of ammonia (procured from 
Namhae Chemical) and toluene (procured from SK and GS Caltex) have risen due to 
robust supply/demand fundamentals and oil. The company also resells basic 
chemical products such as ammonia to third parties. While Huchems's model is 
relatively defensive, a key risk is unexpected production disruptions at its plants or at 
its customers. Sales and net profit fell a respective 10% and 46% in 2005 due to 
extended maintenance related turnaround at Korea Fine Chemical's TDI plant 
combined with a one-month shutdown at BASF’s plant. 

Outlook for TDI and MDI 
According to ICIS Chemical Business, demand was healthy in 2007, driven by 
construction activity. Supply has been balanced, helped by exports to China, where 
supply was tight last year. New energy regulations should drive demand for 
insulation, especially in Central and Eastern Europe. Global demand for MDI is 7-
8%/year, with the strongest growth of about 15%/year in China. Demand in the rest 
of Asia-Pacific is forecast above 8%/year. Europe will grow by 6-7%/year. Several 
projects are planned. In Europe, Borsodchem will build a 200,000 ton/year unit by 
2011 and Bayer Material Science is studying a 400,000 ton/year plant by 2012-2013. 
More expansions are under way or proposed in China, India, Iran, South Korea, 
Portugal and the US. For TDI, the TDI market started to recover in 2006 after a long 
and low-priced market in 2005. More than 225,000 tons/year of capacity closed 
during 2005 in the U.S. at Bayer, Huntsman and Lyondell. Dow Chemical shut its 
plant in Italy, in August 2006. ICIS Chemical Business forecasts world demand to 
grow by 3-4%/year, with the strongest growth in Asia, mainly China. Western 
Europe will grow at GDP rates, but will be higher in Central/Eastern Europe and the 
Middle East/Africa. Supply in Europe is tipped to stay tight until 2011.  
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Table 1: Huchems Fine Chemical: Sales composition and market positioning 
(Won in billion) 
Product Sales % sales Main customers Share 
Manufactured products    
DNT 125 41% DC Chemical, Korea Fine Chemical 100% 
Nitric acid 84 28% POSCO, Rhodia Polyamaid, BASF, Kumho Mitsui, Hanwha  80% 
Ammonium nitrate 19 6% Hanwha, Korea Nobel Chemical 95% 
Toluidine, others 6 2% Hannam Industrial, Changjin Chemical 60% 
Non-manufactured products for resale   
Ammonia 29 10% Hanwha, BASF, Daesang, KEPCO 10% 
Urea  16 5% Dongwha Chemical, Hansol Chemical 30% 
Methanol, etc 23 8% Hansol Chemical, UNID, Foresco, Eagon Industrial 10% 
TOTAL 301 100%   
Source: Company 
 

Figure 1: Toluene: Spot price 
(US$/ton) 
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Figure 2: Ammonia: Spot price 
(US$/ton) 
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Figure 2: Huchems Fine Chemical: Product flow chart (Orange boxes represents Huchems’s capacities) 
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Recent initiatives to boost margin and top-line prospects  
• Increased vertical integration yields W7 billion cost savings—The addition of 

a diluted sulfuric acid concentration facility in 2006, which enables Huchems to 
reuse excess sulfuric acid during the production of DNT, is expected to result in 
annual cost savings of W7 billion or 2.3% gross margin improvement, according 
to the company. This combined with a roll-off in D&A are responsible for 
margin gains in FY07. 

• Mono Nitro Benzene Plant (MNB) to boost annual revs by W130 billion—
Huchems is building a plant capable of producing 150,000 ton/annum of MNB, 
a raw material for the production of MDI which is an intermediate product for 
polyurethane production, at a cost of W52 billion. The plant is expected to come 
on line in January 2009. The MNB will be supplied to Kumho Mitsui Chemicals 
under a minimum 15 year contract. Huchems estimates annual revenues of 
W130 billion with an operating margin of at least 10%.  

• CDM business to add W4.5 billion revs/OP per annum through 2012—The 
Clean Development Mechanism (CDM) is a market based trading mechanism 
created by the Kyoto Protocol. Countries which have established an emissions 
reduction target under the Kyoto Protocol (Annex I countries such as in the EU) 
can contribute to the financing of projects in developing countries (non-Annex I 
countries such as Korea) which do not have a reduction target. The achieved 
emission reductions can be used by the Annex I country in order to meet its 
reduction target. The return of CDM investments depends on how emission 
permits are used by the investor. There are two basic options for the investor: 1) 
sell the emission permits to other companies or governments on international 
markets or 2) use the emission credits for offsetting emissions of own operations 
outside the CDM host country that are regulated by climate policies. In 
cooperation with Carbon of Austria, Huchems entered the clean development 
mechanism business in 2007. In exchange for the construction of a N2O 
reduction facility, Carbon will take a 75.9% stake in the project and 
proportionate annual income (estimated at W20 billion) until 2012. Under the 
agreement, Carbon will return the 75.9% stake to Huchems. Huchems currently 
has a 22.2% stake and the United Nations holds the remaining 2%.  

Attractive financial characteristics 
• Net cash of W89 billion (18% of market cap)—Huchems had W94 billion in 

cash and equivalents against debt of only W10 billion as of FY07.  

• Strong cash flow producer—impressive working capital management (net 
working capital/sales has averaged less than 10% each of the past four years) 
combined with stable operating performance has translated into robust cash 
flow. Capex—W40 billion budgeted in FY08 for the MNB plant; maintenance 
capex is under W10 billion per annum. 

• Above average dividend payout—36% of net profit 

• No non-core investments 

 



 
 

5 

Asia Pacific Equity Research 
18 March 2008

Paul Rhee 
(82-2) 758-5729 
paul.b.rhee@jpmorgan.com 

Analyst Certification:   
The research analyst(s) denoted by an “AC” on the cover of this report certifies (or, where multiple research analysts are primarily 
responsible for this report, the research analyst denoted by an “AC” on the cover or within the document individually certifies, with 
respect to each security or issuer that the research analyst covers in this research) that: (1) all of the views expressed in this report 
accurately reflect his or her personal views about any and all of the subject securities or issuers; and (2) no part of any of the research 
analyst’s compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed by the 
research analyst(s) in this report.  

Important Disclosures  
 

Price Charts for Compendium Reports:  Price charts are available for all companies under coverage for at least one year through the 
search function on JPMorgan's website https://mm.jpmorgan.com/disclosures/company or by calling this toll free number (1-800-477-
0406). 

Explanation of Equity Research Ratings and Analyst(s) Coverage Universe:   
JPMorgan uses the following rating system:  Overweight [Over the next six to twelve months, we expect this stock will outperform the 
average total return of the stocks in the analyst’s (or the analyst’s team’s) coverage universe.]  Neutral [Over the next six to twelve 
months, we expect this stock will perform in line with the average total return of the stocks in the analyst’s (or the analyst’s team’s) 
coverage universe.]  Underweight [Over the next six to twelve months, we expect this stock will underperform the average total return of 
the stocks in the analyst’s (or the analyst’s team’s) coverage universe.] The analyst or analyst’s team’s coverage universe is the sector 
and/or country shown on the cover of each publication.  See below for the specific stocks in the certifying analyst(s) coverage universe.  
  

  

Coverage Universe: Paul Rhee: Daelim Industrial (000210.KS), Daewoo Engineering & Construction (047040.KS), GS 
Engineering & Construction (006360.KS), Hyundai Development Company (012630.KS), Hyundai E&C (000720.KS), 
Joongang Construction (015110.KS), Kumho Industrial (002990.KS), Kyeryong Construction (013580.KS), LS Cable 
(006260.KS), Samsung Engineering (028050.KS), Sung Kwang Bend Co Ltd (014620.KQ), Sungshin Cement Co., Ltd 
(004980.KS), Taewoong (044490.KQ), Youngone Corp (009970.KS) 
  

JPMorgan Equity Research Ratings Distribution, as of December 31, 2007 

 Overweight 
(buy) 

Neutral 
(hold) 

Underweight 
(sell) 

JPM Global Equity Research Coverage 45% 41% 14% 
    IB clients* 50% 51% 38% 
JPMSI Equity Research Coverage 41% 47% 12% 
    IB clients* 71% 64% 49% 

*Percentage of investment banking clients in each rating category. 
For purposes only of NASD/NYSE ratings distribution rules, our Overweight rating falls into a buy rating category; our Neutral rating falls into a hold 
rating category; and our Underweight rating falls into a sell rating category. 
 

Valuation and Risks:  Please see the most recent company-specific research report for an analysis of valuation methodology and risks on 
any securities recommended herein. Research is available at http://www.morganmarkets.com , or you can contact the analyst named on 
the front of this note or your JPMorgan representative.  

Analysts’ Compensation:  The equity research analysts responsible for the preparation of this report receive compensation based upon 
various factors, including the quality and accuracy of research, client feedback, competitive factors, and overall firm revenues, which 
include revenues from, among other business units, Institutional Equities and Investment Banking.  

Other Disclosures 
 

Options related research: If the information contained herein regards options related research, such information is available only to persons who 
have received the proper option risk disclosure documents. For a copy of the Option Clearing Corporation’s Characteristics and Risks of 
Standardized Options, please contact your JPMorgan Representative or visit the OCC’s website at 
http://www.optionsclearing.com/publications/risks/riskstoc.pdf.  
  

Legal Entities Disclosures   
U.S.: JPMSI is a member of NYSE, FINRA and SIPC.  J.P. Morgan Futures Inc. is a member of the NFA. JPMorgan Chase Bank, N.A. is a 

https://mm.jpmorgan.com/disclosures/company
http://www.morganmarkets.com/


 
 

 6 

Asia Pacific Equity Research 
18 March 2008

Paul Rhee 
(82-2) 758-5729 
paul.b.rhee@jpmorgan.com 

member of FDIC and is authorized and regulated in the UK by the Financial Services Authority. U.K.: J.P. Morgan Securities Ltd. (JPMSL) is a 
member of the London Stock Exchange and is authorised and regulated by the Financial Services Authority. Registered in England & Wales No. 
2711006. Registered Office 125 London Wall, London EC2Y 5AJ. South Africa: J.P. Morgan Equities Limited is a member of the Johannesburg 
Securities Exchange and is regulated by the FSB. Hong Kong: J.P. Morgan Securities (Asia Pacific) Limited (CE number AAJ321) is regulated 
by the Hong Kong Monetary Authority and the Securities and Futures Commission in Hong Kong. Korea: J.P. Morgan Securities (Far East) Ltd, 
Seoul branch, is regulated by the Korea Financial Supervisory Service. Australia: J.P. Morgan Australia Limited (ABN 52 002 888 011/AFS 
Licence No: 238188) is regulated by ASIC and J.P. Morgan Securities Australia Limited (ABN 61 003 245 234/AFS Licence No: 238066) is a 
Market Participant with the ASX and regulated by ASIC. Taiwan: J.P.Morgan Securities (Taiwan) Limited is a participant of the Taiwan Stock 
Exchange (company-type) and regulated by the Taiwan Securities and Futures Bureau. India: J.P. Morgan India Private Limited is a member of 
the National Stock Exchange of India Limited and The Stock Exchange, Mumbai and is regulated by the Securities and Exchange Board of India. 
Thailand: JPMorgan Securities (Thailand) Limited is a member of the Stock Exchange of Thailand and is regulated by the Ministry of Finance 
and the Securities and Exchange Commission. Indonesia: PT J.P. Morgan Securities Indonesia is a member of the Jakarta Stock Exchange and 
Surabaya Stock Exchange and is regulated by the BAPEPAM. Philippines: J.P. Morgan Securities Philippines Inc. is a member of the Philippine 
Stock Exchange and is regulated by the Securities and Exchange Commission. Brazil: Banco J.P. Morgan S.A. is regulated by the Comissao de 
Valores Mobiliarios (CVM) and by the Central Bank of Brazil. Mexico: J.P. Morgan Casa de Bolsa, S.A. de C.V., J.P. Morgan Grupo Financiero 
is a member of the Mexican Stock Exchange and authorized to act as a broker dealer by the National Banking and Securities Exchange 
Commission. Singapore: This material is issued and distributed in Singapore by J.P. Morgan Securities Singapore Private Limited (JPMSS) 
[mica (p) 207/01/2008 and Co. Reg. No.: 199405335R] which is a member of the Singapore Exchange Securities Trading Limited and is 
regulated by the Monetary Authority of Singapore (MAS) and/or JPMorgan Chase Bank, N.A., Singapore branch (JPMCB Singapore) which is 
regulated by the MAS. Malaysia: This material is issued and distributed in Malaysia by JPMorgan Securities (Malaysia) Sdn Bhd (18146-x) 
which is a Participating Organization of Bursa Malaysia Securities Bhd and is licensed as a dealer by the Securities Commission in Malaysia. 
Pakistan: J. P. Morgan Pakistan Broking (Pvt.) Ltd is a member of the Karachi Stock Exchange and regulated by the Securities and Exchange 
Commission of Pakistan.  
  

Country and Region Specific Disclosures   
U.K. and European Economic Area (EEA):  Issued and approved for distribution in the U.K. and the EEA by JPMSL.  Investment research 
issued by JPMSL has been prepared in accordance with JPMSL’s Policies for Managing Conflicts of Interest in Connection with Investment 
Research which outline the effective organisational and administrative arrangements set up within JPMSL for the prevention and avoidance of 
conflicts of interest with respect to research recommendations, including information barriers, and can be found at 
http://www.jpmorgan.com/pdfdoc/research/ConflictManagementPolicy.pdf.  This report has been issued in the U.K. only to persons of a kind 
described in Article 19 (5), 38, 47 and 49 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (all such persons 
being referred to as "relevant persons"). This document must not be acted on or relied on by persons who are not relevant persons. Any investment 
or investment activity to which this document relates is only available to relevant persons and will be engaged in only with relevant persons. In 
other EEA countries, the report has been issued to persons regarded as professional investors (or equivalent) in their home jurisdiction 
Germany:  This material is distributed in Germany by J.P. Morgan Securities Ltd. Frankfurt Branch and JPMorgan Chase Bank, N.A., Frankfurt 
Branch who are regulated by the Bundesanstalt für Finanzdienstleistungsaufsicht.  Australia:  This material is issued and distributed by JPMSAL 
in Australia to “wholesale clients” only.  JPMSAL does not issue or distribute this material to “retail clients.”  The recipient of this material must 
not distribute it to any third party or outside Australia without the prior written consent of JPMSAL.  For the purposes of this paragraph the terms 
“wholesale client” and “retail client” have the meanings given to them in section 761G of the Corporations Act 2001.  Hong Kong:  The 1% 
ownership disclosure as of the previous month end satisfies the requirements under Paragraph 16.5(a) of the Hong Kong Code of Conduct for 
persons licensed by or registered with the Securities and Futures Commission. (For research published within the first ten days of the month, the 
disclosure may be based on the month end data from two months’ prior.) J.P. Morgan Broking (Hong Kong) Limited is the liquidity provider for 
derivative warrants issued by J.P. Morgan International Derivatives Ltd and listed on The Stock Exchange of Hong Kong Limited. An updated list 
can be found on HKEx website: http://www.hkex.com.hk/prod/dw/Lp.htm.  Japan: There is a risk that a loss may occur due to a change in the 
price of the shares in the case of share trading, and that a loss may occur due to the exchange rate in the case of foreign share trading. In the case 
of share trading, JPMorgan Securities Japan Co., Ltd., will be receiving a brokerage fee and consumption tax (shouhizei) calculated by 
multiplying the executed price by the commission rate which was individually agreed between JPMorgan Securities Japan Co., Ltd., and the 
customer in advance. Financial Instruments Firms: JPMorgan Securities Japan Co., Ltd., Kanto Local Finance Bureau (kinsho) No. [82] 
Participating Association / Japan Securities Dealers Association, The Financial Futures Association of Japan.  Korea:  This report may have been 
edited or contributed to from time to time by affiliates of J.P. Morgan Securities (Far East) Ltd, Seoul branch.  Singapore:  JPMSI and/or its 
affiliates may have a holding in any of the securities discussed in this report; for securities where the holding is 1% or greater, the specific holding 
is disclosed in the Legal Disclosures section above.  India:  For private circulation only not for sale. Pakistan:  For private circulation only not 
for sale. New Zealand:   This material is issued and distributed by JPMSAL in New Zealand only to persons whose principal business is the 
investment of money or who, in the course of and for the purposes of their business, habitually invest money. JPMSAL does not issue or distribute 
this material to members of "the public" as determined in accordance with section 3 of the Securities Act 1978. The recipient of this material must 
not distribute it to any third party or outside New Zealand without the prior written consent of JPMSAL. 
  

General:  Additional information is available upon request. Information has been obtained from sources believed to be reliable but JPMorgan 
Chase & Co. or its affiliates and/or subsidiaries (collectively JPMorgan) do not warrant its completeness or accuracy except with respect to any 
disclosures relative to JPMSI and/or its affiliates and the analyst’s involvement with the issuer that is the subject of the research. All pricing is as 
of the close of market for the securities discussed, unless otherwise stated. Opinions and estimates constitute our judgment as of the date of this 
material and are subject to change without notice. Past performance is not indicative of future results. This material is not intended as an offer or 
solicitation for the purchase or sale of any financial instrument. The opinions and recommendations herein do not take into account individual 
client circumstances, objectives, or needs and are not intended as recommendations of particular securities, financial instruments or strategies to 
particular clients. The recipient of this report must make its own independent decisions regarding any securities or financial instruments 



 
 

7 

Asia Pacific Equity Research 
18 March 2008

Paul Rhee 
(82-2) 758-5729 
paul.b.rhee@jpmorgan.com 

mentioned herein. JPMSI distributes in the U.S. research published by non-U.S. affiliates and accepts responsibility for its contents. Periodic 
updates may be provided on companies/industries based on company specific developments or announcements, market conditions or any other 
publicly available information. Clients should contact analysts and execute transactions through a JPMorgan subsidiary or affiliate in their home 
jurisdiction unless governing law permits otherwise.  
  

“Other Disclosures” last revised February 6, 2008.  

 
Copyright 2008 JPMorgan Chase & Co. All rights reserved. This report or any portion hereof may not be reprinted, sold or 
redistributed without the written consent of JPMorgan.  

 



 
 

 

Paul Rhee 
(82-2) 758-5729 
paul.b.rhee@jpmorgan.com 

Asia Pacific Equity Research 
18 March 2008

Huchems Fine Chemical Corp: Financial summary 
(Won in billion, year-end December) 
Profit and Loss statement FY04 FY05 FY06 FY07  Balance sheet FY04 FY05 FY06 FY07 
Net Sales 306  276  301 302  Current Assets                     96  103  117 154 
Cost of Sales                          265  245  258 242      Cash & equivalents   27  46  60 94 
Gross Profit                          41  31  43 59     Receivables                        46  36  41 42 
margin (%) 13.3% 11.3% 14.1% 19.7%     Inventory                             20  17  14 15 
SG&A 19  19  21 22     Others                                 2  4  2 4 
EBITDA 43  33  42 54   Fixed Assets 131  117  104 97 
margin (%) 13.9% 12.0% 14.0% 18.0%     Investment Assets              2  2  2 2 
Operating Profit                    21  12  22 38      Tangible Assets                 122  107  96 88 
margin (%) 7.0% 4.4% 7.2% 12.5%     Others                                 8  8  6 8 
Non-operating items               0  (0) (1) 2  Total Assets                          227  220  221 251 
  Interest income                    0  1  2 4  Current Liabilities                53  47  43 53 
  Interest expense                  (1) (0) (0) (0)      Payables                            26  37  31 22 
  FX transaction                      0  (0) (0) 0      Short-term Debts                13  0  0 10 
  FX translation                       0  (0) 0 0     Others                                 13  9  13 21 
  Gain on equity method         0  0  0 0   Non-current Liabilities 19  14  7 5 
  Others                                  1  (1) (3) (1)      Long-term Debts                 0  0  0 0 
Pre-tax Profit  22  12  21 40     Others                                 19  14  7 5 
margin (%) 7.0% 4.4% 6.8% 13.2%  Total Liabilities                     71  60  51 58 
Income Taxes 6  4  5 12      Paid-in Capital                    21  21  21 21 
Net profit                               15  8  15 28     Capital Surplus                   108  108  108 108 
margin (%) 5.0% 3.0% 5.0% 9.4%      Retained Earnings             26  30  41 64 
EPS (Won)                             716  389  711 1,328  Shareholders' Equity            156  159  171 193 
Cash flow FY04 FY05 FY06 FY07  Ratio Analysis FY04 FY05 FY06 FY07 
Operational cash flow          41  41  28 38  Growth Ratios     
 Net Profit                               15  8  15 28   Sales growth %                     21.5% -9.9% 9.1% 0.3% 
  D&A 21  21  20 16    Operating profit growth %     29.7% -43.4% 79.2% 74.5% 
   Severance provision            5  4  3 1   Net profit growth %               14.7% -45.6% 82.9% 86.7% 
   FX gains/losses                   (0) 0  (0) (0)   EPS growth %                      14.7% -45.7% 82.8% 86.8% 
   Chg in working capital (2) 6  (13) (8)  Profitability Ratios     
   Others                                 1  2  2 (0)   Gross margin %                    13.3% 11.3% 14.1% 19.7% 
Investment cash flow           (6) (28) (21) (5)   EBITDA margin %                14.0% 12.0% 14.1% 18.0% 
 Capex                                    (4) (5) (11) (8)   Operating margin %              7.0% 4.4% 7.2% 12.5% 
 Disposal of tangible assets   0  0  0 0   Net margin %                        5.0% 3.0% 5.0% 9.4% 
 Chg of Intangible assets        0  0  0 0  Stability Ratios     
 Chg of Investment assets      0  (0) (1) 1   Total debt to equity %           8.1% 0.0% 0.0% 5.2% 
 Others                                   (1) (23) (9) 1   Net debt to equity %             -9.5% -29.0% -35.1% -43.2% 
Financing cash flow             (16) (17) (4) 4   Current ratio %                     182.3% 221.6% 269.9% 290.8% 
  Chg in ST & LT debts           (12) (13) 0 10   Interest  coverage                 19.3  197.9  1317.0 194.4 
  Change in Bonds                 0  0  0 0  Performance Ratios     
  Right Issue                           0  0  0 0   ROE %                                  10.1% 5.3% 9.2% 15.5% 
  Dividend                               (4) (5) (4) (6)   ROIC %                                9.5% 6.2% 14.0% 24.8% 
  Others                                  (0) (0) 0 0  Per Share Ratios     
Net cash flow                        19  (4) 4 38   EPS(Won)                             716 389 711 1,328 
 Cash at beginning                 8  26  22 26    BVPS (Won)                        7,319 7,484 8,015 9,084 
 Cash at end                           26  22  26 64   DPS (Won)                           230 180 260 490 
Source: Company 


